PRESS RELEASE

FINANCIAL REPORTING COUNCIL OF NIGERIA'S

UPDATED POSITION ON IAS 29 -

The Financial Reporting Council of Nigeria (“FRC” or “the Council”)is a
Federal Government regulatory agency established by the Financial
Reporting Council of Nigeria Act, 2011 (as amended), with
responsibility for issuing, regulatmg, and enforcing accounting,
auditing, valuation, actuarial, and cofporate governance standards
and guidelines across the publlc and private sectors in Nigeria.

This Press Release communicates the Council's updated position on
the applicability of International Accounting Standard (IAS) 29:
Financial Reporting in Hyperinflationary Economies to Nigeria,
following the completion of a comprehensive monitoring and
evaluation exercise based on recent macroeconomic data.

This assessment builds on, and updates where necessary, the
Council's earlier Press Release of 22 January 2025 and the Addendum
of 30 April 2025, and reflects the most recent inflation dynamics,
stgkeholder consultations, and forward- looking macroeconomic
indicators.

1.0 BACKGROUND AND APPROACH

IAS 29 prescribes specific financial reporting requirements for
entities whose functional currency is that of a hyperinflationary
economy. The Standard does not establish a single mechanical
trigger for hyperinflation; rather, it requires the exercise of
professional judgment based on a combination of guantitative and
qualitative indicators, including cumulative inflation trends and
observed economic behaviour. . o .

In line with international best practice, the Financial Reportin;
Council of Nigeria undertook a structured and evidence-bases
assessment which included:

+ Analysis of monthly Consumer Price Index (CPI) data
published by the National Bureau of Statistics (NBS] applying
the rolling th ar ¢l inflation
referenced in 1AS29;

Review of monetary and financial indicators published by the
Central Bank of Nigeria (CBN);

Consideration of forward-looking macroeconomic projections
containgd in the International Monetary Fund {IMF) World
Economic Qutlook, Qctober 2025; and

Structured stakeholder consultations with leading
professional accounting and audit firms operating in Nigeria,
including the Big Four (4) and Small and Medium Practice Firms
{SMPs), applying globally consistent firm methodologies.

2.0 KEY FINDINGS

2.1 Quantitative Indicator: Rolling Three-Year Cumulative Inflation

« As at 31 Qctober 2025, Nigetia's rolling three-year cumulative
inflation stood at $7.8%, based on the NBS rebased CPl series
{2024 = 100).
Although cumulative inflation exceeded the 100% reference
threshold during 2024, the measure declined below the
threshold by October 2025, reflecting a sustained
disinflationary trend throughout 2025.
Headline year-on-year inflation moderated significantly
during the year, declining to 16.05% in October 2025.

2.2 Qualitative 1AS 29 Indicators
The Council's assessment of the qualitative indicators prescribed by
IAS 29 indicates that:

« The Naira continues to function as the dominant medium of
exchange and unit of account for domestic transactions.
Pricing in foreign currency remains limited to specific,
externally linked sectors and is not widespread across the
general economy.

Credit transactions reflect inflation primarily through
monetary policy and interest rate adjustments rather than
systematic contractual indexation.
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- Formal indexation of wages, prices, or interest rates to a
general price index remains very limited.

Collectively, these behaviours are consistent with a high-inflation
environment, but do not demonstrate the pervasive loss of
confidence in the local currency that characterizes hyperinflationary
economies under 1AS 29.

2.3 Stakeholder Consultations
Structured engagements with major professional accounting and
audit firms operating in Nigerla revealed a consistent and
al p that Nigeria does not currently
meet the criteria for classlﬁcat\on as a hyperinflationary economy
under 1A3 29. This consensus reflects alignment with international
practice, global firm methodologies, and observed macroeconomic
dynamics.,

2.4 Forward-Looking Macroeconomic Context

The IMF's October 2025 World Economic Qutlook projects continued
modetation in inflation and positive real GDP growth for Nigeria in
2025 and 2026. These projections, together with observed domestic
disinflationary trends, support the conclusion that Nigeria's
macroeconomic environment is stabilizing rather than deteriorating
toward hyperinflation.

3.0 IMPLICATIONS FOR PREPARERS AND AUDITORS

Pending any material change in macroeconomic conditions:

+ Reporting entities whaose functional currency is the Naira
shall continue to prepare financial statements in accordance
with applicable International Financial Reporting Standards
(IFRS) without applying IAS 29.

Preparers and audltors are remlnded to exercise appropriate
the effects of higl
mﬂauon through enhanced disclosures, impairment
assessments, and careful evaluation of key accounting
estimates and assumptions,

4.0 CONTINUOUS MONITORING

The Financial Reporting Council of Nigeria will continue to monitor
inflationary and macroeconomic developments on a quarterly basis,
applying both the quantitative and qualitative indicators prescribed
under IAS 29. The Council will issue further public communications or
guidance should evolving economic conditions warrant a
reassessment,

5.0 CONCLUSION

Based on the comprehensive evaluation of macroeconomic data
available up to 31 October 2025, stakeholder consultations, and
credible forward-looking projections, the Financial Reporting Council
of Nigeria concludes that:

+ Nigeria is not a hyperinflationary economy for the purposes
of!jAS 29: Financial Reporting in Hyperinflationary Economies;
an

« The mandatory application of 1AS 29 is not required for
financial statements prepared for reporting periods ending in
2025, subject to continued monitoring by the Council.

The Financial Reporting Council of N\gena remains committed to
the quality, and ¢ y of financial
reporting in Nigeriz, in’line with mtematlonal best practice and the
public interest.
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